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1. GLOSSARY OF TECHNICAL INFORMATION

The estimated mineral reserves and mineral resources discussed herein have been calculated in accordance with the Ca
I nstitute of Mi n i nCiV 1) Ddfnitiond Adapiedy y Ca Md CBenhcol e omCli@e c e mber
Standardé ) which were adopted by the CanadilGlstandaes ofr i ti es
Disclosure for Mineral Prof@ég310b ) . The f ol |l owi ng de&fMiStandardsons are repro

T h e inieeralmeséivées means t he economically mineable part of a
by at least a preliminary feasibility study. This study must include adequate information on miniallyrgrcaessing, met
economic and other relevant factors that demonstrate, at the time of reporting, that economic extraction can be justifi
mineral reserve includes allowances for dilution and losses that may occur when the madepat i® mieed. Ami ner a
r e s eis theeegonomically mineable part of a measured mineral resource demonstrated by at least a preliminary feasi
study. This study must include adequate information on mining, processing, metallurgical, economic and other relevant f
tha demonstrate, at the time of reporting, that economic extraction isojpstifiedb A b | e miisntker a | res
economically mineable part of an indicated mineral resource, and in some circumstances a measured mineral reso
demonstrated by at leagreliminary feasibility study. This study must include adequate information on mining, processing
metallurgical, economic and other relevant factors that demonstrate, at the time of reporting, that econemic extraction c
justified.

The mieealmesolirce8 means a concentration or occurrence of na
or on the earthés crust in such form and quantc¢ty and
extraction. Thecation, quantity, grade, geological characteristics and continuity of a mineral resource are known, estimate
interpreted from specific geological evidence and knavedga. #u r e d mi is that @ailt of a reite@luasauread

for which quédyt grade or quality, densities, shape and physical characteristics are so well established that they can
estimated with confidence sufficient to allow the appropriate application of technical and economic parameters, to su
production planning &vdluation of the economic viability of the deposit. The estimate is based on detailed and reliabl
exploration, sampling and testing information gathered through appropriate techniques from locations such as outc
trenches, pits, workings and alek lthat are spaced closely enough to confirm both geological and grade continuity. An
oindi cat ed mis tha paatlof arménsra vesoareedfor which quantity, grade or quality, densities, shape and
physical characteristics can be estimhtadewél of confidence sufficient to allow the appropriate application of technical and
economic parameters, to support mine planning and evaluation of the economic viability of the deposit. Bhe estimate is ba
detailed and reliable exploratioresiniciformation gathered through appropriate techniques from location such as outcrops,
trenches, pits, workings and drill holes that are spaced closely enough for geological and grade continuity to be reasc
assumed. Ami nf er r ed miisthatpartiof arménsral vesoareedor which quantity and grade or quality can be
estimated on the basis of geological evidence and limited sampling and reasonably assumed, but not verified. The estin
based on limited information and sampling dathegadappropriate techniques from locations such as outcrops, trenches,
pits, workings and drill holes.

The following technical terms may be used in this MD&A, and may appear capitalized or in lower case, without any differe
meaning:

Adamellite Quartz monzonite. A medium to -gwansed plutonic rock containing major plagioclase, orthoclase, and quartz,
with minor biotite, hornblende, and accessory apatite, zircon, and opaque oxides.

Advance royaltyA form of royalty where the paymentibefiack the start of commercial production.

Albitel A plagioclase sodium feldspar.

Alkalic- Containing either sodium or potassium.

Alteration- Any change in the mineral composition of a rock that is brought about by physical or chemical means.
Amblygoite- A natural fluorophosphate of aluminum and lithium having the approximate formula, 2LiF.AlRO3.P203. It shc
contain 10.1% Lithia, but actual samples average 8.2% due to partial replacement of the Lithia by soda and potash,
alteration of thmineral to nonlithium minerals and the presence of impurities. It is the least expensive source of alumir
phosphate and is the highest Lithia containing lithium minerals. It produces opacity in glass dinnerwdogedIts usage is res
due to its retegly limited availability.

Amphibolite grade metamorphisfn metamorphic facies assemblage of minerals formed at moderate to high pressures
between 450 and gD@uring regional metamorphism.

Andesitél Igneous rock of intermediate composition.

Ankerite- An iron rich carbonate mineral.

Anomalous rare earth elements (Pakeagduittaym (Li), Rubidium (Rb), Cesium, Beryllium (Be), Tantalum (Ta), columbium
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(Cb), Niobium (Nb), Tin (Sn), Gallium (Ga), Germanium (Ge), Hafnium (Hf).

Anomaly Geochemical andjeophysical data, which deviates from the norm.

Aplite A lighttoloured igneous rock characterized bygraified saccharoidal (i.e., aplitic) texture. Aplites may range in
composition from granitic to gabbroic, but the term aplite with n@enedifilgr usderstood to mean granitic aplite,
consisting essentially of quartz, potassium feldspar, and acid plagioclase. The term, from a Greek word meaning simple, |
use before 1823.

Archean Oldest rocks of the Precambrian Era, older tha/s &iiboh years.

ArgillaceousPertaining to, largely composed of, or contaiging pkayicles or clay minerals, such as an argillaceous ore

in which the gangue is mainly clay; esp. said of a sediment (such as marl) or a sedimenthalepchritiomgsas

appreciable amount of clay.

Argillite A compact rock, derived either from mudstone (claystone or siltstone), or shale, that has undergone a somev
higher degree of induration than mudstone or shale but is less clearly laithinateits gissility, and that lacks the

cleavage distinctive of slate.

Assay- An analysis to determine the presence, absence or quantity of one or more chemical components.

Aui Chemical symbol for the element gold.

Basalti Common dark and fine grained extrusive mafic volcanic rock.

Base MetalA metal, such as copper, lead, nickel, zinc or cobalt.

Belt- A specific elongate area defined by unique geologic characteristics.

Beryl A hexagonal minerabkMB8iO1s green, blugreen, and other pale tints; in granite pegmatites, mica schists, and an
accessory mineral in felsic igneous rocks; the chief source of beryllium. Transparent and coloured gem aiakieties include er
aguamarine, morganite, heliodor, gelgérbixbite, and vorobievite.

Breccia- Rock fragmented into angular components surrounded by a mass of finer grained material.

Bronzited An orthorhombic mineral (pyroxene) consisting of a ferriferous variety of Enstatite and oftee tiaaing a lustre lik
of bronze.

Carbonate Mineral calcium carbonate (CaC03) and often a rock composed principally thereof.

Chalcopyrité Copper iron sulphide (CuFeS2).

Chlorite- A green platy iroragnesium rich metamorphic mineral.

Claim (Mineral) The area thaobmfers mineral exploration/exploitation rights to the registered holder under the laws of the
governing jurisdiction.

Clinopyroxené Pyroxenes that crystallize in the monoclinic system and are commonly greenish in colour.

Collar- The top of a drill hole.

Columbite, Tantalite, Niobi#® natural oxide of niobium, tantalum, ferrous oxide, and manganese found in granites and
pegmatite [(Fe,Mn)(Nb,Te)2 Some tin or tungsten may be present in the mineral. Iron black to brownish black in colour
streak,@r k red to black; luster, submetallic; Mohdés hardne
Columbium (CB)Also called niobium (Nb). A shiny, white, soft, and ductile metallic element. Symbol, Nb (niobium) or (
(columbium). The nanmbinm was adopted by the International Union of Pure and Applied Chemistry. Many chemica
societies and government organizations refer to it as niobium, but most metallurgists, metals societies, and comm
producers still refer to the metal as ooturiRbund in niobite (or columbite) -taiotailiee, pyrochlore, and euxenite. Used

as an alloying agent in carbon and alloy steels, in nonferrous metals, and in superconductive magnets.

Conglomerate A sedimentary rock composed of rounded to sditiransperted fragments greater than 2 millimetres
(pebbles, cobbles, boulders) cemented into a solid mass.

Dacitici Igneous rock intermediate in compositions between andesite and rhyolite.

Diamond Drilling/Drill Hel& method of obtaining a cylincoieabf rock by drilling with a diamond impregnated bit.

Diabase A common basic igneous rock usually occurring in dykes or sills.

Diopsided A calciurmagnesium silicate (clinopyroxene), CEgttBat is coloured white to-diglein. The colour
deepens with the addition of iron. Moho6és har dnmookss s : 5 to
Dip- The angle at which a stratum is inclined from the horizontal.

Dyke- A tabular body of igneous rock cross cutimg} #igata at a high angle.

Epithermal A hydrothermal deposit formed close to surface at low temperature and pressure.

Elbaite A trigonal mineral, 3[Na(tARQH,RBQ)sSkO14); tourmaline group; occurs in triangular and hexagonal prisms;
varictored; commonly zoned, pyroelectric and piezoelectric; in granites and granite pegmatites; and used asa gemstone
rubellite, blue indicolite, green verdolite, colourless achroiteyutegdepimkvatermelon tourmaline).

Enstatite’ A pyroxeneineral, MgO.StQts colour is yellowishgreenishgrey.

Fault- A fracture in a rock along which there has been relative movement between the two sides either vertically or horizon
Fe- Chemical symbol for the element iron.

Feldspar A group of common aluminosilicate minerals.
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Felsic- Igneous rock composed principally of feldspars and quartz.

Ferriferous A synonym for ferruginous (iron bearing).

Fertile- As in fertile graniteor example, a parental rock that gives rise to rare metal pegmatite.

Fluvial/fluvialtile Sedimentary material found in river beds.

Fold- Bend in strata or any planar structure.

Foliation- Parallel orientation of platy minerals or mineral bak&g in

Footwall The wall or rock on the underside of a vein or structure.

Formationr A body of rock identified by lithological characteristics and stratigraphic position.

Fracture A break in the rock, the opening of which allows the entrpednmope@utions.

Fuchsite- Mica with a characteristic (emerald) green colour arising from the presence of chrome or vanadium.

Gabbroi A fine to coarse grained, dark coloured crystalline igneous intrusive rock composed mainly of calcic plagiocle
clinpyroxene and sometimes olivine.

GabbreNoritei An igneaous rock that is made up mainly of clinopyroxene and orthopyroxene and can contain upwards of

feldspar.
Geochemistry/Geochemie&itudy of variation of chemical elements in rocks or soil.
GeologyGeological St udy of the Earthés history and |ife, mainly

Geophysics/Geophysicabtudy of the Earth by quantitative physical methods, either by surveys conducted on the ground, i
the air (by fixed wing aircraft or helicopterborehole or drillhole.

Goldi A heavy, soft, ductile, malleable precious metal used in jewelry, dentistry, electronics and as an investment.

Grams per tonne (gitA unit of measurement commonly used to quantify the concentration of precious metals.

Granoblastic Pertaining to a homeoblastic type of texture in a nonschistose metamorphic rock upon which recrystalliza
formed essentially equidimensional crystals with normally well sutured boundaries.

GranophyreAn irregular microscopic intergubgytiartz and alkali feldspar.

GranophyrieOf or pertaining to granophyres.

Greenstone beltArea underlain by metamorphosed volcanic and sedimentary rocks, usually in a continental shield.
Greywacke Grey sandstone consisting of poorly sorted guairiz,deldspar and rock fragments in a clay matrix.

HangingwaH The wall or rock on the upper side of a vein or structure.

Hectare A square of 100 metres on each side.

Hematite Black to reddish brown;magnetic iron oxide (Fe203).

Holmquistite An orthorhombic mineralF&MgAbSEOAOH); amphibole group, with Mg/(Mg+F®.1 to 0.89; in

granite pegmatites. A bhiistk silicate of lithium, magnesium, iron and aluminum with fluorine and hydfroxyl. A lithium
bearing variety of gtapltane (or amphibole). Monoclinic, prismatic.

Holocrystallind Rocks consisting entirely of crystalline minerals and no glass. The minerals may or may not have crys
boundaries, and the rocks may be granular or porphyritic.

Horizon- A defined layerthim a stratigraphic sequence, having unique characteristics distinguishing it from the rest of the
sequence.

Igneous A classification of rocks formed from the solidification from a molten state.

llvaite An orthorhombic and monoclinic minerakeSiB©(OH); in prisms with vertically striated faces; compact,
massive, or fibrous; in some magnetite orebodies, in zinc and copper ores, in contact deposits in dolomitic limestone, «
sodalite syenite near Julianehaab, Greenland.

Infill drilling- Any method of drilling intervals between existing holes, used to provide greater geological detail and to h
establish resource/reserve estimates.

Intrusive/IntrusionsAn igneous rock that invades older rocks.

Iron formation (banded)Chemically preitgted rock consisting of repeated thin layers of chert (silica) and iron oxides
commonly magnetite and/or hematite.

Ironstone- A sedimentary rock containing a substantial proportion of iron.

IP/Induced polarizatiorMethod of ground geophysical sgresgploying an electrical current to determine indications of
mineralization through the measurement of resistivity and chargeability.

JV/Joint venturebusiness arrangement usually between companies that defines each parties vested interest in an asset.
Komatiite- A volcanic rock containing a high concentration of magnesium and generally a low concentration of silica.
Lepidolite, lithia mie&A fluorosilicate of potassium, lithium and aluminum, K2LiBAR(AISi*0°)2(O,0H,F)4; monoclinic; coloL
pink, lile and grayishihite; luster, pearly; perfect micaceous cleavage; comparatively rare mineral found in pegmatite dyke
Usually associated with other Hbigiairimg minerals such as pink and green tourmaline, amblygonite and spodumene. Used
as a source lithium and in heasistant glass.

Mafic- An igneous rock composed chiefly of dark iron and manganese silicate minerals.

Magnetic SurveyA geophysical survey conducted on the Earthoés s
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caugd by variations in rock type or geological structures.

Magnetite Black, magnetic iron ore, an iron oxide (Fe304).

Mapping The art and science of recording geological observations on a map.

Massive Solid (without fractures) wide (thick) rock unit.

Médanocratid Sixty to 100% of the (igneous) rock is made up of dark minerals.

Metamorphism/Metamorphic/Metaprocess whereby the composition of rock is modified by heat and pressure/A class of
rock affected by metamorphism.

Mg- Chemical symbol fordleement magnesium.

MineralizationThe concentration of metals and their chemical compounds in a body of rock.

Mineral Indicators for Rare Earthslue fluorapatite, deep green elbite, high rubidium in feldspar, presence of pollucite,
efficient zonal pess, see anomalous elements.

Molybdenite Molybdenum sulphide (M0S2)

Mudstoné A fine grained sedimentary rock originally composed of clay and mud.

Mylonite A hard, compact rock with a banded or streaky structure produced by extreme grstnikiegiignandothtiust

fault zones.

Niobium see columbium.

NSR- Net Smelter RoyaltfRoyalty based on the actual gold sale price received less the cost of refining

Ore- Rock containing mineral(s) or metals that can be economically extraetagiofiproduc

Orogen/Orogeniy Deformation of a belt of rocks through folding and faulting, in many places accompanied by metamorpl
and intrusive rocks that form mountains/the process of mountain building.

Orthopyroxené Pyroxenes that crystallize iartherhombic system and are commonly brownish in colour.

Outcrop- An exposure of bedrock at the surface.

Pelite A sediment or sedimentary rock composed of the finest dedritosiésizg particles); e.g., a mudstone, or a
calcareous sedimentgosed of clay and minute particles of quartz. The term is equivalewletivia teatinlutite.

Pelitic Pertaining to or characteristic of pelite; especially said of a sedimentary rock composed of clayyfSuch as a pelitic
representing a consolidated volcanic ash consistisigeopeldigles.

Peraluminous Said of igneous rocks in which the molecular proportion of alumina exceeds that of soda, potash, and i
combined.

Peridotited A general term for essentiiyfeldspathic plutonic rocks consisting of olivine, with or without other mafic
minerals. The other mafic minerals maybe amphiboles, pyroxenes or, less likely, micas. Minerals of the spinel group m
present.

Petalite A monoclinic mineral, LiBi&iperfect cleavage; vitreous; resembles spodumene; a source of lithium salts; in granite
pegmatites.

Pillowed Volcanic rock texture that formed from the bulbous cooling of magma when cooled quickly in water.

Plunge- The vertical angle an ore bodgsradtween the horizontal plane and the direction along which it extends,
longitudinally to depth.

Pluton- Body of rock exposed after solidification at great depth.

Pollucite An isometric mineral, (Cs;AH8)O12.HO; zeolite group; forms a sertsawalcime; colourless; occurs in

granite pegmatites; a source of cesium and a minor gemstone.

ppbi Concentration in parts per billion.

ppmi Concentration in parts per million.

Porphyry- A rock consisting of larger crystals embedded in a mormeogrpawtd groundmass.

Prospecting The art and science of searching for mineral deposits.

Proterozoie The youngest part of the Precambrian frefa7460llion years ago.

Pyrite- Iron sulphide mineral (FeS?2).

Pyroxené A calcium/sodium ferrpnesium silicate.

Pyroxenité A coursgranited, holocrystaline rock consisting mainly of pyroxenes. Accessories may include biotite, hornblen
and olivine.

Pyrrhotitei A slightly to moderately magnetic sulphide or iron that is often associitkedl witlplige, pentlandite. The

mineral can contain nickel, and the elevated values for nickel in the gabbros of Tib Lake may be indisative of this. Nick
potential indicator element, along with copper, for Pt/Pd mineralization. Thefdeigribirtaiopatterns for nickel and

copper, especially, maybe a key to locating Pt/Pd mineralization.

Quartz A mineral composed of silicon dioxide.

Rare Earth Elements; Rare EartAsgroup of rare metals very similar to one another and tonalnarigiyproperties.

Thorium is very closely associated in nature with this group, and the source of thorium salts is monazite.

Rare Earth MetalsA group of widely distributed metals comprising Scandium (At. No. 21), Yttrium (At. No. 39), and 1
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elementsf atomic numbers 57 to 71, inclusive. They have the same arrangement of the two external shells of electrons in
atoms and resemble one another very closely in chemical and physical properties, being thus most diffiech to separate fror
other. It is to this, rather than their actual rarity in nature, that they so described. The metals are divided into three grc
(cerium, terbium and yttrium) based upon the methods used to separate them from their ores.

Rare EarthsAseries of widely disited but relatively scarce minerals, principally oxides of the rare earth metals.

Rhyolitei Igneous rock of felsic (silica rich) composition.

Rubellite A pink gem variety of elbaite.

Sausseritization The replacement of (plagioclase in partit@sa)t;rand gabbros by agfiamed aggregate of zoisite,

epidote, calcite, sericite and zeolite. Finagrmesium minerals may be chloritized during the process.

Sandstoné A sedimentary rock composed mainly-sizsanguartz and/or feldspar.

Schiti Rocks of meditgrade metamorphism with well developed lamellar minerals.

Sediment Solid material that has settled down from a state of suspension in a liquid; may be transported and depositec
wind, water or ice, chemically precipitated fifom sokecreted by organisms, forms in layers in loose unconsolidated form.
SedimentaryPertaining to or containing sediment or formed by its deposition.

Sericite- Generally light coloured iron, magnesium and sodium rich mica.

Shear A planar zoneda#formed rock caused by the movement of the rock.

Siliceous- A rock rich in silica.

Sill- A tabular body of igneous rock conforming to the strata it invades.

Siltstonei’ A sedimentary rock with an intermediate grain size finer than sandstenehaittiradtigh.

Soil Sampling Systematic collection of soil samples from a series of different locations in order to study the distribution of
geochemical composition.

Specific gravity The density of a substance relative to the density of water.

Splayi Branch of a fault.

SpodumeneA monoclinic mineral, LiBdSpyroxene group; prismatic cleavage; in granite pegmatites in crystals up to scores
of meters long (called logs); a source of lithium; may be of gem quality (lavendehikidexitie).gFegmerly called

triphane.

Stockwork A local higher density of veins/stringers at numerous orientations

Strike- Direction or trend of a geologic structure.

Stringer- A very small vein or irregular flament of mineral(s) cutting acocukrsnasependently or as a branch of a

larger vein.

Structure/StructuralPertaining to geological structure such as folds, faults, etc.

Sulphide/SulphidationA group of minerals in which one or more metals are found in combination witiasbhshur/rock

been sulphidized.

Syenite An felsic intrusive igneous rock composed chiefly of the mineral orthoclase.

Tantalite A mineral series ferrotarvabitleganotantalite; unless specified it refers to ferrotantalite, an orthorhombic mineral,
FeTaGs; black; in pegmatites; the main source of tantalum.

Tantalum (Ta)A rather brittle, lustrous, hard, heavy, grey metallic element. Symbol Ta. Occurs principally in the mine
columbitéantalite, (Fe,Mn)(Nk:@a)Widely used to fabricate chemicalspegegsment, nuclear reactors, and aircraft and

missile parts. Used to make electrolytic capacitors, vacuum furnace parts, and surgical appliances.

Tonalite- A coarsgrained igneous rock, gtmaita diorite. Two varieties are distinguished: stejanitmallbite in

excess of anorthite, and lime tonalite, with anorthite in excess of albite. Compare to ademellite. Tleaganeabiotitic at Pak
Tholeiitei Mafic volcanic rock with higher silica and lower sodium, potassium and magnesium content.

Taurmaline- Any member of the trigonal mineral gresBX)¥SsO19OH,RWwhere X is Na partially replaced by Ca, K,

Mg, or a vacancy, Y is Mg, Eg or Al, and Z is Al arit, Ferms prisms of three, six, or nine sides; commonly vertically
striatd; varcoloured; an accessory in granite pegmatites, felsic igneous rocks, and metamorphic rocks. Transparent ¢
flawless crystals may be cut for gems.

Tuff/PyroclasticsA rock formed of compacted volcanic fragments.

Turbidite- Submarine landslidengla continental slope containing large masses of sediment.

Ultramafici A dark coloured igneous rock with a low silica content and characterized by mafic minerals, such as olivi
amphibole and pyroxene.

Unconformity A surface of erosion that separatiegier rocks from older rocks.

Uralitizatior® The process whereby primary pyréxaradite, which is a fibrous or acicular variety of hornblende.

Vein- A thin shedike intrusion into a fissure or crack, commonly bearing quartz /a smigt wévearclus

Volcanic Descriptive of rocks originating from volcanic activity.

Volcanesedimentary A mix of rocks formed by volcanic and sedimentary processes.
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2. FORWARDOOKINGAFE HARBOUR STATEMENT AND FAIR DISCLOSURE STATEMENT

This MD&A magntain certain forward looking statements concerning the future performance of the business of Houston L
Mi ni ngtMd)ncar (thitHe (ACompanyo) , its operations and its f
objectives, strategiesliefs and intentions. These fdoeiidg statements are based on information currently available to
the Company and the Company provides no assurance tha
looking statements include dsten@ and st atements that describe the Comps
access capital, the speculative nature of mineral exploration and development, fluctuating commodity psices, competitive
and reliance on key personnélirelude words to the effect that the Company or management expects a stated condition o
result to occur. This |ist i's not e X h aleokirtg istatemenssf t h e
Statements relating to estimatess@fves and resources are also féookirty statements as they involve risks and
assumptions, including but not limited to assumptions with respect to future commodity prices and production economic:
the reserves and resources described éastjiraritities and grades estimated and are capable of economic extraction.
Forward ooki ng statements may be identified by such ter ms
Awoul do, i wi | Hookjng formatién islineenently unceddinland fsubjecivta riskd, uncertainties, and a variety of
assumptions to address future events and conditions. These and other factors should be considered carefully and re
shoul d not pl ace usbwatbokirglstatementse The Compahyaeloe€mnupdartake do update any
forwardooking statement that may be made from time to time by the Company or on its behalf, except in accordance
applicable securities laws.

3. HISTORICAL RESOURCE ESTIMATES

HLM6 s p coalfineludé mroperties with historical resource estimates which are not compliant with Natienal Instrument <
101 (1fONLIO )4 3 These estimates are sourced from various (¢
thegel ogy and extent of the mineralizati on. A figual i fie
as a current mineral resource or mineral reserve. Houston is not treating historical estimates as curreat mineral resour
mineral reserves as defined by-N)#4and historical estimates should not be relied upon.

4. INTRODUCTION
HMi s a fAreporting issue i
(

ro he Canadian provinces of
trade onthe TSX\¥ente EXx change ATSX.

n t
VO) wunder the symbol HL M.

HLM is a specialized mining exploration company actively engaged in the acquisition, exploration and deyelopment of harc
high grade, rare metal resource properties. HLM maintains a parti¢igeel&roesatihiumtantalummubidiumand
cesiunby its world class expertise and experience exploriliifiarr€&sium/tantalum) clagsHfigdatites.

Currently, HLM is actively exploring its 100% owned and optioned PAK RaredhataladgrtiopePakeagama Lake
pegmatitan northwestern Ontario, CatthdaMdé s g o a | is to advance its propertie

The Companyds shares are |isted on the TSX Wd¥ature Excl
Caron]18 kilometersrth of Sudbury, Ontario.

The foll owing management discussion and analysils shoul
statements for thoairtlguarteendedMarct8l, 204 which comply witmt er nat i on al Financi al Rep
All amounts are expressed in Canadian dollars unless otherwise stated.

Additional information regarding the Company can be found onvBBedmatorfhe Copr at i ondés web sit e
www.houstonlakemining.com

5. ASSET OVERVIEW

In 199, Houston Lake acquired 100% intardstow owiise Pakeagama Lakepestthat compris¢hecore property

for theC 0 mp a AKRaesMefals Project near Red Lake, northwesterniOa@drio.HLM made a strategic decision to
beginadvancement thfe projectand entered into an agreeteeakpand the project amith two private individuals to

acquire 3 mining claims collgcitedled the PAK Southeast Properd0120U4, HLM expanded the project to the
northwest and southeast of the exposed Pakeagama pegmatite by staking. Overall the PAK Rare Metals Project consists
(6) 100% owned and/dioapd properties encosspay,032hectares)(963acres).
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Figurel: HLM's Exploration Project

In addition to the PAK Rare Metals Project, HLM owns the Tib Lake PGM Property, located in northwestern Ontario, &
currently under optionNayth Amman Palladium Ltd. (TBRL, NYSE Amex: RAI)M also maintam$iet smelter
royalty (NSR) on the West Cedartree Gold PropertZhdimeiBold MidSXCHN TSX: BN & actively exploring

6. PAK RARE METALS PROJECT

In January of 1999, the Ontario Geological Survey (OGS) published an article on a new discovery with potential for eco
lithium tantalum, rubidium aebiummineralization at Pakeagama Lake, located6@koutndrth of Red Lake in
northwestern Ondafigurd).

In late March of 1999, HLM entered into an option agreement to earn a 100% interest in the property. Thée area in the vic
Pakeagama Lake was mapped by Dr. Dtdied\a series Sftfedile granite and h e O
took a number of samples from the Pakeagama Lake pegmatite which contained highly anomalous lithium, tantalum and ¢
values. Based on this initial field work, Dr. Fred Breaks of the OGS conducted #tadledvealppivigdand sampling in

1998. Dr. Breaks identified a strongly zoned, complex petalite subtype pegmatite. The combination of gtze, accessibility a
presence of both geochemical indicators and rare metal ore minerals, provide tiyh pojectialitorheconomic rare

metal mineralization.

In 201HLM, under new management entered into an agreement with two private individuals to acquire 3 mining claims (
16 unit claims) collectively called the PakeagasBass@®utipertylhe poperty optioned covers the strong potential of a
south to east extension of the Pakeagama rare metal lpelgbea?i®d.1, HLM commenced the field work for a Mobile Metal

QI 205 | Houston Lake MirimgMD&A i)




w

lon (MMI) geochemical survey, including an initial orientation line ogamhd &ak@egmatite on the PAK Lake, and
PAK Soutkast Properties.

In 2012, HL®kpanded the PAK Rare Metals Rodfexhortivest of the exposed pegmatite by staking. The company also
completednalysis of tHdMI geochemical sursagnple colleaticonducted in 2011 on the project. In late 2012, HLM
conducted a Phase |, 91 Channel Saogplem in order to confirm historical results and to add additional channel samples
whil e further sampling by di st § samplebtaeks blang wite tartatum, diteium, Un d
rubidium and cesium standard sampleswtiesdinserted into the sample stream.

In early 2013, HLM dissemiratggraderesults from the Phase | Channel Sample program up t®40v4901bi

meters, 192 ppm Ta205 over 14 meters, and 0.53% Rb20O oven thtemdittisct pegmatite zorlesaddition, the

Company expanded its land position to a3f6&hafctaresd(856acres) and commenced a Ph#&skdlaliamond drill

program totally 1,000rhe Phase | drill program highlights include diamond drill PES(Dhtersected 154.05 metre

(m) wide mineralized-idt#rcept in pegmatite averaging 1.22% Li20, 111 ppm Ta205, and 0.41% Rb20 from 38.50m t
192.55mP1-13-003 intersected 4.22% Li20 over 18 metres 8®)tdré&dm; DDH-P&05 includes a 19.10m wide high

grade tantalum zone averaging 236 ppm Ta205 from 125 to 144.1m. The Pakeagama Lake pegmatite, after drilling Phase
a B5m strike length withegtimated width varying from 45 to 125m assuw@ngcalbrientation of the pegmatite body;

The pegmatite remains open in all directions (WNW, ESE and at depth), and; The rare cesium mineral pollucite comr
occurs as roundelébs and smallmassesngi ng i n size from 10 to 30mm within

In late 2013, HLM disseminated a Canadian National InstrumEdi (N&idéB mineral resource estimate for the
pegmatiteThe inferred resource of 6.89 million tbrirg3% Li20 Eq. The pegmatite uniquely hosts 1.17 million tonnes
grading 3.44% Li20 in a technical/ceramic grade lithium zone (UIZ) with low inherent iron content. The régource remains c
depth and along strike to the northwest and southeast.

An 8hole, 1,500m Phase Il diamond drill program was completed in late TMharchil2@idgram confirmed the deposit to
a depth of approximately 220m from surface, and increased the strike length from 265m to 400. Mineralization remains o
depth andlong strike to the northwest and southeast.

In 2014, HLMsoannounced the appointment of Ernie J. Marcotte RVEirig,tke board of DiredibrsMarcotte has
over 40 years of experience in the mining industry involving metallurgicgleaatiomsni@gvironmental control, mineral
processing, research and development, design engineering, plant commissioning and corporate management.

IN20144LM compl eted an el ectron micropr obe sndicatdthatthet h Qu e
spodumene in the lithium zones at the Pakeagama Lake pegmatite contain lowhieahecs@tanmynvalue ofitow

(Fe) spodumene is greater than the more common, higher iron spodumene as the former is desired foalhigh quality tec
grade ore or concentrates used in the manufacture of specialty glass products such as stove topspoesémics and heat
cookware.

6.1Project Description and Location

The PKRare Metals Project is located 160 kilometres north of Red Lak&heOR&tibake Mining DivisiorProfext
iscomposed @b2units for a totalH®32hectaresd963acresps can be seenhigure IlThe Pakeagama pegmatite is

located on the Pakeagama Lake Propertpwanddsl00% by the company, and it is subject to a 2.5% net smelter return,
with HMmaintaining the option to purchase partial rAjlaities: properties except the PAK Southeast Property are 100%
owned by HLM. The Southeast Property is curtéraptitéd by HLM.
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Figurell: Project Claims

An elongate, approximately 2.5 by 15 kilometre, Pakeageama Lake peraluminous granite and mica pluton that trends nort
southeast was emplaced immediately adjacent to and plaeaBechigterns River Spbovincial boundary of the

Superior Province of the Canadian Shield. It was emplaced along the unconformable contact between metasedimentary
and metavolcanic/metasedimentary rocks of Achaean agew@ésiernoptiwti of the granite is present in the south

eastern quadrant of claim KRL1232441 (Pakeagama Lake Property). The granite is defined as fertile granite; the granit
potential source of the rare earth elements found in the Pakeagama Lake Pegmatite.

The eonomically important Pakeagegragtite is located within the boundaries of claim KRL 1232441 at the northwest end
of the Pakeaganmake Granite. The pegmatite is a highly evolved;tygempletalite subtype pegmatite with highly
anomalous to econaifycsignificant values of tantalum, cesium, rubidium and lithium (F.Breaks, A.Tindle, and S.Smitt
1999a)The pegmatite divided inthreedistinct zonethe upper intermediate zone (UlZ), the central intermediate zone
(Clz), and the lower interrreediaone (LIZ) Metasedimentary rocks in unconformable contact with
metavolcanic/metasedimentary rocks underlie all other parts of the claim KRL1232441.

6.2Accessibility, Climate, Local Resources, Infrastructure and Physiography

The project is located in the PakeagamtowakkipRed Lake Mining district of-wedtern Ontario. The National
Topographic System map sheet reference is 53C/11, and
l atitude nagitudkHgAr8lIA2 36 W | o
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One hundred and sixty kilometer float plane access is available from Red Lake to the west side of Pakeagama Lake wher
is asummecampsite on a point of land. Red Lake is looatedndred asdventkilomets north of Vermillion Bay on

Highway 105. Vermillion Bay is situated on the Trans Canada Highway (Hwy. 17) between the centres of Dryden and K
Pakeagamiaake is located in a relatively isolated areaveésterthOntario. A winter road passes adjacéthlkoRlaee

Metals Projeciaim groypwhereby a winter camp site is loc@ledayaAirways services the ngafiost Nation
communities of Deaké(40 km) andNorth Spirit Lai&0 ki

The Pakeagama Lake area lies at the northern boundary of the Lac Seul Upland ecoregion and the southern boundary
Hayes River Upland ecoregion of the Boreal Shield. The region is classified asmaVingtereabrecoclimate

(Ecological Stratification Working Group, 1998). The Pakeagama Lake area lies between four data stations which are loc:
Island Lake (Manitoba), Red Lake (Ontario), Pickle Lake (Ontario), and Big Trout Lakel{@xtans)viockvhatic

records are available from Environment Canada. The average mean annual torffiteraftie aserage daily
temperature in summer is frof@ 8019 while in winter the average range i20r8@ to-11.6C. Average yearly

precipitation for the area is 655 mm. The dominant vegetation is coniferous forest. The area hasiseen a forest fir
approximatel@d5and deadfall inhibits easy foot travel. Another forest fire burned a Pakizsagahthd_akkaimin

2008 intudinghe area around the Pakeagama peghhigtiter elevations are covered by stands of jack pine up to 20 feet
high while swampy areas are dominated by black spruce. Upland areas are covered with discontinuous deposits acid, sar
while thin lastiine clay deposits may cap the tilldyim¢gpareas. Wildlife includes wolf, lynx, moose, black bear, red squirrel,
snowshoe hare, beaver, mink, fisher, marten, and er min
andni@gLiLwigacy o programs of <conservation and wilderness
extensive development of cliff faces that parallel the general regional strike of the geology. The ridgelatarelgeparated by re
flat, musdg terrain. Infitaucture is absent except favitiier road, which is located adjateaclaim group.
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6.3 History

The first geological reconnaissance mapping of the region was undertaken by A. P. Low of the Geological Survey of Can
1886. Additional geological surveys were carried out by G. V. Douglas (1925) and M. E. Hurst (1928) of the Ontario Depa
of Mies. Most of the exploration activity in the region centred on the Favourable and Setting Net Lakes area located 25 to ¢
to the northwest of the property. Prospecting by K. C. Murray in 1927 -lmksariifigangwddalization in the Favourable
Lakearea. The gold property was developed as the Berens River Mine and produced 4,451 kg Au, 160,926 kg Ag, 2,770
and 815,147 kg Zn from 508,665 tons of ore between 1939 and 1948 (Stone, 1998). Subsequent exploration by Golsil
Limited, Zahavy Mihes mi t ed, Getty Mines Limited and Noramco Mines
gold showing is located on the northern shore of Pakeagama Lake. However, there are no records of any assessment
having been filed fritia vicinjtof Pakeagama Lakbee Pakeagama Lake area was covered by an airborne reconnaissance
gammaay spectrometer survey in 1977 as part of a regional coverage pi@&@mPBHSThe survey was flown at a

400ft elevation witkkB line spacing and akZ2station interval. No significant radiometric anomalies were detected in the
immediate vicinity of Pakeagama Lake. Geological mapping of portions of the region was carried out by Ayres (1970, 1972
noted spodumene in a pegmatite dike and hHelmihistgranitic rocks near Setting Net Lake (25 km WNW of Pakeagama
Lake). A grab sample from the pegmatite dike returned 0.52% Li (Ayres, 1972b). Recent mapping of the region was carri
by D. Stone of the Ontario Geological Survey in 1990a(S1998 eStone, 1998). Tourmialineamples taken from the

vicinity of Pakeagama Lake returned anomalous Li, Cs, Ta and Be during this workipDetekedaslt@amried out by

Breaks et al (1999a) in the vicinity of Pakeagama Lakenmnieitz¢ naireeral occurrences were detected over a 35 km
segment of the Bear Head Faudt Bowever, the Pakeagama legjegtite occurrence became the predominant focus of
detailed work. G. Anthony mapped the pegmatite and adjacent rocks durings$899.o€kaakples collected by the

Ontario Geological Survey were also compMtznpleted a program of line cutting, ground geophysics, prospecting, rock
saw channel sampling and overburden removal on claim 1232441 (16 claim units), betwegn28a2 d@anNI|

43101 complian® study performed by Dr. R. Ken Germundson, P.Geo determined that the tantalum oxide values for samg
collected forliM werebout two thirds as great as the Ontario Geological Survey samydss. dibseegreement

between the three sets of data for the average contentalfremsjlinmo rare metal standards were inserted into any of the
government, or HLM sample stream.

6.4Geological &tting
i. Regional Geology

The Pakeagamegmatite, which contaamemetalsis located i L $/daim 123244Rakeagama Lakeperty)Bands

of iron formation are present within both of the sequences of metamorphic rocks that are pressruain bizesgeject.

in Figurell, the project is located adjacent to the boundary between the Berens River and Sachigo Subprovinces of t
Archeaiage Superior Province of the Canadian Shield. These subprovinces comprise a series of relatively isolated volc
sedimentary (greenstone) bali©unded by extensive granitic and gneissic suites of rock. They are separated by the
Bearhead Lake Fault Zone.

Two of the greenstone belts that are located along the contact between the two sub provinces are: the Favourable

greenstone belt lochtewards the northwest, and the North Spirit Lake greenstone belt located towards the southeast of tl
property. The belts are connected through the Pakeagama Lake area by the Bearhead Fault. The main assemblages of v
and sedimentary rocks thaidargified in each belt are, in part, correlated between the two belts. The assemblages of the
Favourable Lake and North Spirit Lake areas are predominantly in greenschist facies of metamorphism. However, a trans
amphibolite facies in the gremmdielts occurs as the Bear Head Fault Zone is approached. Amphibolite facies is the

predominant metamorphic grade in the Pakeagama Lake vicinity.

The Bear Head Fault is the dominant structural feature in the region and has been traced for ovBE1ZDdifafiom NW

is composed of a several hundred metre thick zone of mylonite. The presence of cataclastites, tension ggshes unfilled by
guartzepidoteadularia and potassic alteration indicate that brittle deformation has been superimposed on the mylonites
dextral transcurrent dislocation of the Bear Head Fault has been interpreted from microstructures. The regional gneis:
trends NV8E and generally are steeply dipping inward towards the core obéuinvehtanoassemblage in the vicinity

of Pakeagama Lake. The Bear Head Fault Zone is the locus for a peraluminous suite of granitic plutons. Five major plut
the twamica gnaites (fertile granites) are documented overkitenktfe strike length of the fault. Fertile granites are
interpreted to be the parental rocks that give rise to rare metal pegmatites.
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ii. Property Geology

The exposed pegmatite on the project hadass#ied into three main lithological dofffeneortheast third of the
Pakeagama Lakkim block as dominantly of metasedimentaamddiigimposed of pelitic sediments, iron formation and
conglomerate. The southwest third is comprised dominafitlynetavolcanic and elated metasedimentary rocks. The
Pakeagama Lake pluton dominates the southeastern portion and appears to pinchcentrad peatsoiuthe property.

The geology of the area of claim KRL 1232441 is presented i \&jhifel@22 Lake) of the Ontario Geological Survey
(Stone and Fitzsimon, 1993). The property is underlain byasemoekiension of the North Spirit Lake greenstone belt.

The greenstone rocks, which are approximately 2 kilometres widgy infttiee \icoperty, are bounded to the north by

biotitic tonalities and granites of the Whiteloon Lake Batholith (Sachigo Subprovince of the Superior Pravince of the Car
shield) and to the south by gneissic granodiorites and granites of ttek8&athedith (Berens River Subprovince of the
Superior Province).

iii. Pakeagama Lake Pegmatite Geology

Granitic pegmatites are those pegmatites derived from granitic intrusions. They may be divided into classes, types and fe
on a combination of criteria. The criteria include minor elements present and the relative concentrationseof minor elemen
tantalum to niobium), geological setting and metamorphic grade. The rare element class of granitic pegmatites is the
grouping that has significant economic potential. A zoned pegmatite body occurs near the north western margins o
Pakeagama Laghkiton in the south central portion of the property. Muscovite adgetringakgenatites and aplites

may occur up to 1 km from the main pegmatite mass (F. Breaks, A. Tindle, and S. Smith, 1999a). The Pakeagama
pegmatite is the second lagesplexype petalite stype pegmatite dike in Ontario (F. Breaks, A. Tindle, and S. Smith,
1999a). The relatively feggbearing pegmatite dike has irregular steeply dipping contacts with the weakly foliated garnet
muscovitbiotite granite host rakKklL30strike is inferred from the coincidence of the exposed 260 metre strike length, the
weak foliation in the host granite and the general trend of the Bear Head Fault. The pegmatite is open along strike in
directions.

A zoned pegmatite body eauesr the margins of the Pakeagama Lake pluton in the south central portion of the property. Th
pegmatite that is exposed at surface is the only portion of the project that has been mapped and recenftlyesampled in deta
current known size of thereatal pegmatite is largely within the confines of the Pakeagama Lake granitic pluton. On surface
a banded iron formation forms an apparent northern boundary to the pegmatite. Three pegmatite zones have been depicts
confirmed by HLM on the knovaswep From northwest to southwest and perpendicular to the strike of the pegmatite the
zones include a Central Intermediate Zoh&a(Tadim and rubidium enriched), Upper Intermediate -AibnierfUsnd

rubidium enriched), and the Lower Ind¢erdedie (LIZithium and rubidium enriched).

Central Intermediate Zoi@4

The Central Intermediate Zone (ClZ) is located in the upper portions of Tiéspaterediteone, as sampled by Channel

1, contains the highest tantalum gradetofdatelin the exposed pegmtitean be seenHmurellit is in contact with

both the Upper Intermediate Zone and Upper Wall Zone, and persists to the southeast edge of the outcrop where it is be
the pegmatite continues under the till cover. Channel 19 is located in the central portion ofaherexpesech€1Z

consists of predominantly gifeyd&par with minor lithian mica + quartz alteration. To the southeast the alteration process
whereby the-fidldspar is altered to a mica+quartz mixture was sampled by Channel 7R. The samplesl from this chant
consisted of similarly sized fragments of randomly -delesfeat Mith varying degrees of mica+quartz alteration. In the
adjoining area to the northeast of Channel 7R, the alteration process viblelgiararerd<more or less completely

replaed with a lithian mica + quartz mixture is visible. In this area veinlets and patches of lepidolite occur.

Upper Intermediate Zone (UlZ)

The Ul Z represents the Iithium zone within thited pegmat |
spodumene + quartz intergrowth after primary petalite, with lefddspgreariti primary white spodumene in quartz.
Phosphate minerals and lithian mica are the common accessory minerals. Channels 3A, 3B and 4 with a composite gr:
4.74% Li2@epresent a 15 metre section across the UIZ in the southeastern part of the exposed pegmatite. Channel 1
located approximately 55 metres northwest along strike from Channels 3A/3B/4.

QI 205 | Houston Lake MinimgMD&A gk




w

Lower Intermediate Zone (LI1Z)

The LIZ comprises a good portion of the exposed pegmatite and is considered an intermediate stage zone historically cz
significant lithium, tantalum and rubidium. The zone is comprised of préeldspagniizldspar, quartz, SQUI and

lithiam muscovite. The zone has undergone both plastic and brittle deformation. Taken together the three channels repres
23 meter crosgction of the LIZ with a composite grade of 2.27% Li20. When considering the LIZ and the high grade UlZ
outlined inable 1, the total distance between the two sets of channels is approximately 190m where the pegmatite zol
remain open to both the southeast and northwest.

65 Geological TargdRare Metal Target (Tanco Mine)

The word "~ pegmat i tek hearsng e&arsakefstoud an rigildoynlgindingctogether™. The crystallization of
fertile granites yields a fractionated residual magma which is enriched in lithium, rubidium, cesium, thallam, tantalum, ha
gallium, germanium, boron, fluorine aptgrhesrelative to that contained in the fertile granite. This fractionated residual
magma is expelled out from the fertile granite source into the surrounding metasedimentary and metavolcanic rocks wt
cools and consolidates to form a group oitpdupuiats.

The pegmatite group derived from the fertile granite parent shows a progressive fractionation trend and chemical change
di stance from the fertile granite s oureemenpegmiatites,rbet have
regardless of which is used the pedoratiteg process is dynamic and highly pegmasdent, involving a rather delicate
thermal and chemical balanced (Jahns 1953) niatites.dhep!| ai n
most fractionated batches of pegmatite are the most mobile (enriched in boron, water, fluorine, phosphorus, lithium, rub
cesium, tantalum and beryllium) and tend to migrate the furthest from the fertile granite parenttéthefritoestdractiona
pegmatites are the complex type pegmatites which include the spoduniepigolttetabied amblygonite subtypes.
Individual pegmatites are generally small and range from several metres long and 1 metre thick to economically intere
bodies hundreds of metres long and tens of metres thick.

The internal structure of pegmatites varies from homogenous to zoned. Zoning or the lack of it provides the starting po
internal anatomy. Zoning is largely what distinguishes pegrottgesifdimary plutonic igneous rocks. It is manifested by
variations in the spatial distribution of grain size, mineral assemblage, crystal habit, or rock fabric. Zom&depegmatites may
up to nine different units with variable textures and minéGenmpdE991b, Cerny et al, 1996). The most evolved zonation
patterns are encountered in highly fractionated intrusions with complex rare metal mineralization (i.e. Tanco).

The most striking geochemical anomalies of the Tanco body are its h)iPi@egphorecontents, the hallmark of a
pelitic metasedimentary source, and high tantalum.

6.6Exploration Programs
i. Past Exploration

In 1998 and 1999 Dr. Fred Breaks of the Ontario Geological Survey and Dr. Andy Tindle studied the Pakeagama Pegn
Approximately 2186 analyses have been conducted to establish that the Pakeagama Rare Metals Pegmatite is potent
worleclass pegmatite suggesting the presence of a Tanco type mineralizing system. The Pakeagama Lake pegmatite h
width which vagifom 30 tb25metres and a strike lengthlefist 260 metres (opebath directions) which may extend

another 300 metres tioistorical00 g/t tantalum oxide occuriarexe aplite dykiem Summary of Field Work 1999, OGS

Open File Report 6086:d November, 1999, Dr. Breaks et all @nbkidetailed documentation of a variety of-tantalum

rich minerals coupled with the presence of pollucite (main cesium ore mineral) renders the Pakeagama Lake pegmatit
adjoining area one of the besiratiph targets for tantalum and cesium in Northwestérn Ontario

ii. Recent Exploration
In June 2011, HLM conducted an MMI orientation soil survey over the exposed Pakeagama Lake pegmatite. The results

survey identified 15 elements that had veleéisfionse to the pegmatite, and specifically established a characteristic
cesium, lithium, and rubidium soil MMI response. It also allowed the Company to define the best soil sample depth ran
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future MMiurveys on the property. Later intB@Clompany performedietailed reconnaissance MMI soil survey of the
Pakeagama Lake, @K SoutBastclaims.The regional survey returned very encouraging MMI results. Specifically,
elevated cesium, lithium and rubidium MMI values are concentrated both to the northwest and southeast directions with
property and coincident with the assumed orientakakeddhena Lake pegmatite. The MMI geochemical signatures are of
similar amplitudes to that of the orientation survey over the Pakeagama Lake pegmatite itsefftiEhdibbjective
geochemical progranoitest cost effective geochemical survdgrtoolher definitioh thePakeagama Lake rare metal

pegmatite, or other lsinpegmatites in central Canada.

In September 2012, HLM conducted a Channel Sample Program on the Pakeagama Lake pegmatite. The 91 sample pr
was conducted in order tdirro historical results and to add additional samples while further sampling by distinct geologit
zoneqUIZ, LIZ, and ClZhe program identified high grade lithium, tantalum, and rubidium @ twdr 28%ridtres in

three distinct pegmatite oard 14 metres of 192ppi@sTmcluding 270ppm over 6 metres, and 0E8% &fe of

these zonegigurdV).
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Figurel\V} Channel Samples, Drill Holes, and Detailed Geology

On March 1, 2013, Hiriviouncedhé¢ commencement of a Phadeole&liamond drill program as a-dpléow focus on

drill targets derived from the high grade mineralization encountered in the UlZdn&s aathléZwitie 2012

Channel Sample Progrdine objectives of the progvane(1) to determine the orientation, thickness and zonation of the
pegmatite, and (2) to refine the mineralogical characterization of these zones by better establishing their lithium, tant
cesium and rubidium potential

ThePhase | drill prografig@re IVhighlights include diamond drill hole (DIB@)1Rhtersected 154.05 metre (m) wide
mineralized diiltercept in pegmatite averaging 1.22% Li20, 111 ppm Ta205, and 0.41%5RbR0O t6M55Nn,-PL
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13003 intersected 4.22% Li20 over 18 metres (m) from 36 to 5430DDidlidrRles a 19.10m widednagle tantalum

zone averaging 236 ppm Ta205 from 125 to 144.1m. The Pakeagama Lake pegmatite, after drilling PhHkse I, has a 250m
length with an estimated width varying from 45 to 125m aseertiaad ctibntation of the pegmatite body; The pegmatite
remains open in all directions (WNW, ESE and at depth), and; The rare cesium mineral pollucite commonly occurs as rot
bedbs and small masses ranging in size from 10 to 30mm w

An 8hole, 1,500m Phase Il diamond drill program was completed in late Warobj26tives of the progvans(1) to

upgrade a portion of gource to an indicated level, specifically some of the 1.17 million tonnes grading 3.44% Li20 in tt
lowiron, technical/ceramic grade lithium zone (UlZ) , and (2) to expand the resource which currently has a 265m strike |
with an width varying #&nto 125m.

Highlights:
INFILL OF HIGBRADE
A Diamond Drill Hole (DDH)P14 intersected 1.68% Li20 over 104 metre (m) from 9.1m to 104.75 m;
A DDH PI01114 includes a 12.8 m widegdrytte lithium zone (Upper Intermediate [U1Z]) averaging #@h% Li20
35t047.8 m;
DEPTH EXTENSION
A Diamond Drill Hole (DDH)H14 intersected 1.16% Li20 over 202 metre (m) from 15m to 217.45 m;
A DDH Pi01314 includes a 18 m wide-tnigte lithium zones (Upper Intermediate [UIZ] and Lower Intermediate
[L1Z]) aveging 3.10% Li20 from 164 to 182 m;
A DDH Pi013was drilled below DDHOPLE13 (see press Aug. 1, 2013) and confirms the deposit to a depth of
approximately 220m from surface;
STRIKE EXTENSTION
A Diamond Drill Hole (DDH)HI14 intersected 2.01% Li2® @¥&0 metre (m) from 168.3m to 229 m;
A DDH Pi01014 includes a 22 m wide lithium zone (Lower Intermediate [LIZ]) averaging 2.46% Li20 from 171 to 1!
m;
A DDH Pi01014 and DDH #0814 increases the deposits strike length from 265m to 400m; and

Overall, meralization remains open to depth and along strike to the northwest.and southeast
6.7 Maiden NI.-481 Inferred Resource

On December 3, 2013 the Company released its first resource estimate for the Pakeagamahisikespegosatite.
based on surface work and only Phase | drilling results.

Highlights:
gl 6.89milliontonnesgradingat 1.86%.i-O equivalent (eqi) theinferredcategory;
W 1.17milliontonres grading 3.44%Li-0 in technical/ceramigradelithium zone (UIZ)with a low
inherentiron spodumene,
] ThePakeagamaakepegmatitehasa 265mstrike lengthwith an estimatedwidth varyingfrom 45
to 125mwitha sub-verticalorientatiorof thepegmatiteand;
W Resourceemainspento depthandalongstriketo thenorthwestndsoutheast.

AlthoughtanearlystageHLM igxtremelgleasedviththeresult®fourresourcestimatsinceherearedefinitely
analogousfeaturesothehighgrademultielemengndlargeonnageftheprolifid ancgpegmatitesoutheastern
Manitob&® ThereportonfirmghatthePakeagamizakep e g m dithiunmieedatizatioswide highgradecontinuous,
consistergndwithtantalurandpossiblyubidiurandcesiunbyproducts.

Tabld: InferredMineraResourcEstimated PAKRareMetalsProjectPakeagamiaakepegmatiteleposity’
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Tablel : Inferred Mineral Resource Estim&AK Rare Metals Project (Pakeagama Lake pegmatite ¢feposit)

. . . Li,O
Cut : : Tonnes| L | TaGs | CRhO  © | Containe | Containe
off | Commodity | Geologi@one | 1 500) o | (ppm) O | (%) | dLO | dTaOs (5‘;;2)
(%) () (t (t .
I Uppeintermediat )
Lithium ZongUIZJ" 1,172 | 3.44| 72 | 0.04| 0.16 | 40,370 84 n/a
Lowelntermediat
. ®)
g Lithium ZongL1Z) 4,385 | 1.55| 106 | 0.04| 0.30 68,153 465 n/a
% Lithium TotaLithiunzoney 5,557 | 1.95| 99 | 0.04| 0.27 | 108,524 550 n/a®
S .
5 Tantalum Centrdhntermedia]
o @ ©
/ ZongC12) 1,329 | 0.89| 129 | 0.06 | 0.41 0 171 n/a
Lithium/Tantalu| BulkPegmatite )
m Tonnage 6,886 | 1.58 | 105 [ 0.05| 0.30 | 108,524 723 1.8€
&) TheoriginasizeoftheTancgegmatitevas57,427,34nnewitha maximurthicknessf 100m(StillingA.,

CerneyPR.,and Vanstone?.;2006TheTancdegmatitatBernid.ake ManitobalheCanadiaWMineralogistol 44pp.
599623)TheUlZCIZ andLIZunitsatthe PakeagambakePegmatitbavestrikingsimilaritiesy mineraloggndchemical
compositioto thoseatthe TancalepositThebulkchemicatompositiciorLO andTa0s was0.74%and366ppm,
respectivet TancoThePakeagamd.akepegmatitbasa curreninferredsizeof 6,886,00@onnesvitha maximum
apparenthicknessf 125mandopenin all directionwitha chemical compositdh.58% bO,and105ppmTa0s. The
TancadVlingslocatedn southeasteianitobandwasa lithiunmineral concentrate prodinos1986 untiperationwere
suspendeith2009Tancavasalsoa tantalummineral concentragroduceuntilMarct2013vheroperationfthiscircuit
ceased.

@ LeO equivalemtas determined based on lidmdnantalugradesprices ($307.@@r tonne 6f6spodumene
concentrate and
$215.1perkgof30%antaliteoncentratendtheirespectivieecoveryatio50%ecoverfortantalurandat78.5%
recovery forlithiunfran bullpegmatite). Moedit wamcludedorrubidium, cesiumanyof theotherelementsontained
forthe purposeofthisreport.

& LeO contenin the ClIZis predominanthssociatedithlithianmicasandwithoutmetallurgicéstinghotdeemed
recoverable thereforeyotincludeéhtheLbO containedndsubsequentlizgel kO equivaleralculatioforthepurposef
thisreport.

@ TheUIZis a technical/cerangiadelithiumzone(highgradelithiumwithlow inherentron (<0.1%~e0s from
wholerock analysis).

® Forthepurposefthisreporttantalunerediis receiveanlyif entirepegmatitencluding)1Z,LIZandClZis
extractetherebyonlyevaluatedithL kO equivalertalculatioforthebulkpegmatite Tablel.

© Withouturthemetallurgictstingt is unknowif theRkO is recoverablieomthe LithiunzoneqUIZ LIZ) For
thepurposef thisreportRkO credihasnotbeerconsidereit anyofthezones.

("A Calculatiois basecn953nofdrillingn 6 holesto anaveragelepthof 150min thedepositand18channelsovering
130mat surface.

("®  MineraResourcesrenotMineraReservelavingiodemonstratestonomiciabilityResultsrepresentedndiluted
andinsitu.

9 Inferred Resourcgsresvaluated froanillholeandchannesampleesultsisinga blocknodelpproactinverse
distancequared interpolatiomjith12nmblocksvith3msubblocksvithirGeovidSurpasoftware.

(D) Calculations used metric (misersonnes angpm)Results were rounded to réffleictestimated natdiennes
areroundedto100,00@xcepTa0scontained thaterounded to tmearest tonn€rades reportepercenivere
rounded tiwvo decimals/hilegradeseportethpartper milliofppmwereroundedotheclosesinteger.

7. WEST CEDARTREE GOLD PROJECT (WCGP)

7.1 Sale of WCGP

On anuary 15, 20H8.M announced the signingdefiiaitive agreement Wittventry Resources Limited (TSX.V: CYY,
ASX: CYY) whodwetheeCameroy Gojd deposit, located 12tomaheyVest Cedartree Gold Pesjacll

as their Rainy River Project located 80km away. Under terms of the agreemettptdl breta@ératiahthe time

which wawalued at approximatgly22 million, allocated as follows (all currency amounts in Canadian dollars, unless
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otherwise indicated):
A $100,000 in cash, on execution of the binding Heads of Agreement;
A $400,000 in cash, on executionAgf eamPaftioniti ve Sal e
A 1.935 million Coventry shares, representing 2.8% of the outstanding shares of Coventry, (on execution of
Agreement) with a value of approximately $716,000. Coventry shares closed on the TSX.V at CAD$.37 on Januar

~ 2013); and,
A A25%rne smelter return (ANSRO) royalty on the West Ce
Gold Projectdés total area, i ncl uddoesgot haveea bipaekw | v di s

clause, however should HLM seekth®gelyalty, Coventry will maintain the first right of refusal.

On April 282014Coventry (TSX VENTURE:CYY)(ASX:CYY) and Chalice Gold MiR8XLOXKEHASX:Cldtlyised

on 1 November that Chalice would issue 46 million shares underam&éameott to acquire a 100% interest in Coventry's
subsidiary companies holding the Cameron Gold Project, the West Cedartree assets, the Rainy River Project and the A
Gold Projedtollowing satisfaction of the remaining conditions prece@entvithimtahre Arrangement Agreement, Chalice

issued 46 million Shares on the record date the 4th of Z0dldrlituey Shares were issued via a Return of Capital to
shareholders of Coventry on a pro rata basis using a ratio of 0.5054346 ChealezyStiagts @oventry share Agld.

a result HLM has 1,935,010 Coventry shares, and 978,021 Chalice shares.

8. TIB LAKE PGE PROJECT

8.1 Definitive agreement on option to purchase Tib Lake PGE Project with North American Palladium

A definitive agreemeras reached whlorth American Palladium LT&X:(PDL, NYSE Amex:)Réi the option to

purchase the Tib Lake PGE Propéeitay 8, 201Bhe agreement provides NAP with an option to earn a 100% interest in the
2,464hecatre Tib Lake P@Eopertyrom HLM after making staged payments totaling CAD$450,000 to HLM and incurring
exploration expenditures of CAD$1.6 million over five years. Upon completiontioé thepearty will have a residual

2.5% net smelter return royalty (NSR) inffavibindgoarty or HLM (depending on the claim). HLM will also retain the right to
buy back 1% of the third party NSR for CAD$1 million and to purchase the remaining 1.5% of the third party NSR on such
and conditions that the two parties may agbeectsim areas where HLM is a royalty holder, NAP will have the right to
purchase 1% of the NSR for CAD$1 million.

8.2 Tib Lake PGM Property Details

The 2,496 hectareTia k e PGM property (2.5% NSR) is located just
day mi || at Lac des Il es Mine (ALDIO). The property
largest exploration targetifaxp i num group metals (APGM6sd) in the vicini
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FigureV: Basic Geology of the Tib Lake and Lac Des lles Intrusions

Four PGM occurrences have been documented in the Lower Zone: the Jewelweed, thelRoadynih¢hd/Esther.
The Kuhner Occurrence is the main site of previous exploration. Previous drilling intersected core lengihS&f: 18.5m gradir
g/ mt PR&Mag,(R2.O0m of 1.46 g/ mt PGMés and 14.5m grading

The exploration putal of the Tib Lake PGM Project evolves from a synthesis formed from the generalized PGM ore depc
model, comparative observations of the geology of the Lac Des lles mine vicinity and the Tib Lake gabbro, and pre
exploration conducted biviHs Ldaké BGM proje@ver the past Nine Months NAP has increased its land position in the
LDI region through the acquisition and option agreements of-petemabhRBE properties, all of which are located less

than 30 kilometres from the LDI dhiNteereby Tib Lake sits at the top of that list through both its size and proximity. NAP
believes that Tib Lake relates to the same magmatic event that produced the LDI compttasaruhlitsdinorld

resources. HLM believes that the knowleddidyg&A® from two decades of exploration and mining at LDI will be applied

to the Tib Lake intrusion, and based on their insatiable requirement of feed for their underutpiesthy 51006 tdvine

is poised for potential upside. NAP has recéndyars ed fA An aggressive surface exp
mapping, prospecting and geochemical surveys was initiated at the beginning of July. The discovery of new PGE resc
stemming from a sustained investment into PGE greenfietds egpior r e mai ns a strategic prio

9. EXPLORATION STANDARDS

HLiMconducts exploration activities in accordance with i
Institute of Mining, Metallurgy and Petroleum (CIM)rensdtodif4830 1 st andar ds. Houston Lake
are managed by Qualified Persons as defined1®iNI 43

10. EXPLORATION ACTIVITIES AFFECTING THE BALANCE SHEET

10.1Results of Operationsrfthesecond quarter end&kptember 3@0%
The Comp an ignsonthperiast hf eo rfi G threr 7H0610P3$0B peroskade)as conapanétifa loss of
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$4684120r $006 per share for tkame period B0B( t h e A Co mp alhedecreasé dolRioss is @tttilbujed
primarily torevious years write down due to the sale of the West Cedartree Got@&ntjResturce

As a result of e xgraenndktaltpropedtss canpanyt haseinci@redncp$R1EH6dHwithout a
significanthangdrom theecondjuarteended dbeptember 3201

11. FINANCING ACTIVITIES
Ongoing exploration was fubgdithancing in the capital maBetisg thquarterthe following transactions took place to
further exploration onRAK Rare Metals Project:

Date Description Dollar Value ($) # of Shares # of Warrants
May 7204 Shares for Debt $319,352.00 3,991900 0
June 4204 FlowThrough Raise | $390000.00 6,600,000 3,300,000

12. CAPITAL STOCK

HLMhad 80,215,695hares outstanding at Mar¢ch2@%. With theaddition 0f0,591900 shares from finansiramd
3,991,90nillion shares for debt issiiredtotal outstanding shares disneB0, 204 are80215695sharesNo options
were exercised duringhtiedvemonth period.

13. LIQUIDITY AND WORKING CAPITAL
Current assets of the Company 22873 as atMarch 31204 and have rose 26$296by tisq uar t er 6 s end.

Net working capital totaled4506as atSeptember 3204 compare favouratmy$501,075from the previous yead
Current liabilitidecreasedignificantiiyom $73648 at March 3204 to $175802for the current pertmaked oisome
debt repayment and shares for debt i9$tleid amoun294,727is due to corporations controlled by a director of HLM.

The Companyds current rate of cash c¢ oassogiagd wilinencings e x c | ud
is approximatelyOF®0 per month.

Al | of t he Co nf% ownet svithpnmioal leotding cestties@@P®e optlonEAK SoutheaBtoperty
Atotal 0$25,000 in option paymérats been paiid the third quarter ofab&4fiscal year for tRAK SoutheaBtoperty

Future cash generation will be supplieel account receivabl®)@0 from North American Palladium Ltd. over the next
twoyears, as well as the raising of monies through the capital markets.

14. OFFBALANCE SHEET ARRANGEMENTS
As atlune 30204 the Company does not hadmtH#hcsheet arrangements.

15. ASSEBACKED COMMERCIAL PAPER
As atlune 30204 the Company does not have and has never had any exposbaekedssetmergaper.

16. RELATED PARTY TRANSACTIONS
The debt settlement foqthertewvas 19,3520 a corporation controlled by a director of the company and to an officer of the
company.

Included in accounts payab@Ok7/®7owing to companies controlled by a d¥81dlis owing to corporate officers and
$43932to a company controlled bgrporate officer for fees concerning exploration and evaluation work.
17. OUTLOOK

HLMwill continue to focus and advapt@&ion and development objectives AiKReré&Metals Project.

With the TSX Venture Index experiencing negativeyeat to date, the lengthy Eurozone del8octisesast shan
growth slowing, atmlver commodity prices, the raising of capgtll [sovingextremelydifficult for exploration
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